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. Historv of the Drum Mine

Cyanide Heap Leach Techrr.oloqy was developed in the late 1960,s. It
allowed for the economical extraction of qold and sil-ver from ore that
was previously considered unprofitable. By 198C, when gold hit. an all
time hiqh price (i6I2.56 per troy ounce, average price for t.he year),
mining companies both large and smal-l- were scramblingr t.o develop
margrinal gold deposiEs and process the ore using t.he new technology.
Unfortunately, many companies began project.s wi-th minimal capital and
funding, and, as the price of gold dropped through the next two
decades, dozens went bankrupt. In many cases, federal and stat.e
regulatory ag'encies had not foreseen the impacts of the new technology
and reclamation bonds were not adequate to cover the costs of cleanup,
leaving financial burdens to the taxpayers.

The Drr-rm MounLains have hist.orically been mined for a variety of
minerals, not the least of which is gold. The area is pocked with
hundreds of prospects; at the location of what is now the small pit of
the Drum Mine a prospector had at one time sank a shaft int.o the ore
body. He had abandoned his c1aims, as well as some of his property,
longr before Nevada Resources located the Yellow Cat claims ln 1980.

Nevada Resources conducted extensive exploration on the claims, and
found a gold deposiE that West.ern States Minerals Corp. (WSMC) found
worth developing. It purchased the property in 1983, and submitted a
Plan of OperaLions to t.he BLM and UDOGM. The original Plan included
three heaps. It later submitted an amendment to the Pl-an for two more
heaps, and the amount of iLs reclamation bond was i-ncreased to
A^ - 4)zo+, uou. uu.

By the Lime ,Jr-rmbo Miningr Company (JMC) purchased the property 1ate in
1988, five more heaps had been constructed unbeknownst to the
Division of Water Quality. JMC did not wish to assume the liability
for those heaps, and thus reclamation responsibility was split between
the t.wo companies. JMC posted a bond for $165,000.00 and began
operations, which incl-uded bringing i:r and leaching ore from outtying
areas, and developing the Mizpah clairns, upon which WSMC had al-so
annr{r,nr-a'{ 6vh1 cration activiti es I)rr -i nrr f hi s ner.i od. ,lqC alsoevs v,ryrv . vq_ 4ra:j Lrrf r Psr rvu,

discovered a contaminated perched aguifer under the heaps.

Rel-ations between the two companies deteriorated over a mistake in the
contract, and by 1991 t.hey were embro:,. led in a lawsuit. JMC had by
th'i s t- ime sttsnended operaLions. The-lawsuit was decided in WSMC's
favor late in L997, by which time the BLM and UDOGM had been pressing
both companies to begrin reclamaEion. JMC declared bankruptcy early in
November, L997 just before gold hit an averagre monthly low of $308.27per troy ounce-

In t99'7, the disturbed acreage aL the Drum Mine was determined to be
about 250 acres. This will increase cruringr reclamation, as the slopes
of fhe heans are nrrshed orrf and tonso'i 'l is borrowed from undisLurbedqlv Fusfr uvF,pvrf

areas. About 75 acres vrill be reclaimed by WSMC, the fate of the rest
'i s nof vet known. JMC's bankrrrntcrr l-rrrstFe is hnn'i ncr Fhe r.----,rn. urvru' s .oanK_ Jropercy
will be purchased by a company who wil-l continue the operation, and
t.hat the reclamation liability will be assumed by t.hat entit.y. If
that does not happen, the costs of reclamation will be derived from
the bond, proceeds from the bankruptcy claim, and public funds.


